A SUMMARY GUIDE TO WATER TRADING IN THE MURRAY —MURRUMBIDGEE
VALLEY S 2005-06FOR HIGH AND GENERAL SECURITY LICENCES

INTRODUCTION

The most common type of water dealings under the Water Management Act 2000 is water trading.
Thisinvolves the buying and selling of an access licence or awater allocation attached to that licence.

Water trading can include the permanent change of ownership of an access licence (licence dealings)
or the temporary transfer from one licence to another, within a season. The following information is
provided as a guide to the rules that alow water trading to take place into and out of the Murray
Lower Darling and Murrumbidgee Valleys.

Under the Water Management (General) Regulations 2004, the trading rules are set out in the NSW
Murray and Lower Darling Water Sharing Plan and the Water Sharing Plan for the Murrumbidgee
Regulated River water source.

Copies of the plan are available at www.natural resources.nsw.gov.au

Please note that the rules in this guide are provided for the operationa guidance of licence holders for
the current time. Specifically, the interstate trading rules are currently being developed as part of the
National Water Initiative and therefore those listed here should not be seen as the NSW or National
model for future compliance with it’ s obligation under the National Water Initiative.

COMMON RULESAPPLY ACROSSTHE MURRAY AND MURRUMBIDGEE VALLEYS.

All alocation assignments (temporary trades) will be for a specified quantity and is dependent
upon water being available to the seller.

Domestic and/or stock access licences and allocations are not tradeable.

In the Murray and Murrumbidgee Valleys, local water utility access licences (town water supply)
may be traded where Council has a Drought Contingency Plan & Demand Management Plan ,
approved by the Department of Energy and Utilities, which demonstrates that trade will not effect
the security of town water supply in 2005-2006.

Trades can occur within the Murray Valley, the Lower Darling Valley and the Murrumbidgee
Valley (intravalley) within supply limitations.

Intervalley (temporary) trades can occur between Murray, Lower Darling and Murrumbidgee
Valley. (with restrictions)

Interstate trades can occur between Murray, Lower Darling and the Murrumbidgee Valleys and
South Australia or Victoria. (with restrictions)

All water allocation assignments (temporary trades) are dealt with by State Water. For more
information go to www.statewater.com.au

Permanent Trades are dealt with by Department of Natural Resources. For more information go
to www.natural resources.nsw.gov.au

TEMPORARY TRADESFOR THE MURRUMBIDGEE VALLEY

In the Murrumbidgee Valley, separate applications are required for trading of water available pre
February 28" and water available post February 28"

Consistent with the Water Sharing Plan, applications to assign water allocations (high security
temporary trade out) should have been lodged on the prescribed form with State Water by 1
September, 2005.

All applications for temporary inter-valley and interstate transfers must be completed on the
prescribed form and lodged with State Water by close of business on 31 January 2006.
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All applications for temporary intravalley transfers must be completed on the prescribed form.
and lodged with State Water by close of business on 28 February 2006. There is no exemption
to this cut off date for ‘related properties’. Related properties are properties in the same name or
operated as asingle business.

TEMPORARY TRADESFOR THE MURRAY VALLEY

Applications to assign water allocation (temporary trade) must be received by State Water by the
close of business 31% May 2006.

TEMPORARY TRADESFOR THE LOWER DARLING VALLEY

Applications to assign water allocation (temporary trade) must be received by State Water by the
close of business 31* May 2006

Interstate and intervalley allocation assignments are not permitted until the storage volume in the
Menindee Lakes reaches 640 GL.

Intravalley trades are permitted.

PERMANENT INTER-STATE TRADING (with Victoria and South Australia)

During 2005-2006 inter-state assignment of share component (permanent trade of water into or out of
NSW) will be permitted in accordance with the MDBC Pilot Interstate Water Trading Project, subject
to the following rules:

Only high security entitlements may be traded.

The areain which trade may occur includes the Murray River from Nyah to the South Australian
barrages, including the Lower Darling River within the influence of the Wentworth Weir pool.
Permanent interstate trade may be affected by ‘exchange rates’ introduced to account for
reductionsin security of supply that may occur when water is traded upstream of amajor tributary.

High security access licences converted from general security will not be permitted to be
transferred or assigned interstate for a period of 5 years from the date that the conversion is
approved.

Trades will not be approved where it may reduce the security of supply to other entitlement
holders or where it may have an adverse environmental or water quality impact.

Local water utility access licences are not alowed to be traded interstate.

Victoriaand South Australiawill develop rules for interstate trades into and out of their respective
States, consistent with the National Water Initiative. Notification of relevant dates of closure of
trade will be notified where appropriate.

TEMPORARY INTER-STATE TRADING (with Victoria and South Australia)

Victoria and South Australia will develop rules for interstate trades into and out of their
respective States. Notification of relevant dates of closure of trade will be notified where
appropriate.

Temporary trades with South Australia and Victoria are subject to constraints associated with the
Barmah Choke.

DEFINITIONSAND TERMS
Prescribed Form

A allocation assignment (transfer application) must be made on the prescribed form and is only
recognised when aduly signed copy is received by the sourcing valley licensing office (Leeton
for Murrumbidgee and Deniliquin for Murray) with the prescribed application fee. Applications
can only be signed by the owners or their registered power of attorney.
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Pre-requisites

- Sufficient allocation for transfer should be ensured by the transferor. Please liaise with your
Customer Service Officer (State Water) or the appropriate administrative officer with your
relevant irrigation authority.
In the case of permanent trade, access licences maybe jointly held by a number of parties
(formerly known as Joint Water Supply Authorities). Evidence of agreement to the trade by all
parties to the access licence (authority) must accompany the transfer application. All holders of
the access licence must provide signed authority to the transfer. Temporary trades require the
signature of two authorising officers.
All matters regarding transfer consideration and terms of payment for inter-valley and interstate
temporary transferred water are to be negotiated between the two parties. DNR and State Water
will have no input in this regard.
Interstate transfers will be considered on a case-by-case basis.

Barmah Choke Upstream

Murray River upstream of Picnic Point and the regulated section of Bullatale Creek, Gulpa
Creek, Edward River, Wakool River, Yalakool Creek, Colligen Creek and Niemur River

Barmah Choke Downstream

Murray River downstream from Picnic Point to the SA border, the full length of the Merran
Creek System including the Waddy Creek and the Coobool System and the Lower Darling River
within the Wentworth Weir pool down stream of Ashvale Station

Ashvale Station Upstream

Upper limit of Lake Wetherell water storage downstream to the upstream limit of the Wentworth
Weir pool

Ashvale Station Downstream

Upper end of the Wentworth Weir pool a Ashvale forms the boundary between the Murray and
Lower Darling Water sources

DNR
Department of Natural Resources formerly the Department of Infrastructure, Planning and
Natural Resources

For local information: Department of Natural Resources and State Water

Albury State Government Offices Deniliquin | Government Offices
Dean Street 8-20 Edwards St
ALBURY NSW 2640 DENILIQUIN 2710
Ph 02 60416 777 Ph 03 58819200
Fax 02 60232 778 Fax 03 58813465 DNR
03 58815073 State Water
Buronga 32 Enterprise Way L eeton Chelmsford Place
BURONGA NSW 2739 LEETON NSW 2705
Ph 03 50219400 Ph 02 6953 0700
Fax 03 50213328 DNR Fax 02 6953 4468 DNR
03 5021 9471 State Water 02 6953 7106 State Water
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SUMMARY LICENCE DEALINGS (PERMANENT TRADES)

Can Sell From
Murray U/S Choke Murray D/S Choke Murrumbidgee Yanco Lower Darling Victoria South Australia
ZONE 1 ZONE 2 ZONE 3 ZONE 4 ZONE 5
Murray U/S Choke No restrictions No restrictions Not available Not available Not available Not Permitted Not Permitted
ZONE 1
Murray D/S Choke Not Permitted No restrictions Not available Not available Not available Only for high security if both Only to licences
ZONE 2 licences are D/S of Nyah D/S of Nyah
8 Murrumbidgee Not available Not available No restrictions No restrictions Not available Not Permitted Not Permitted
— ZONE 3
8 Yanco Not available Not available Not Permitted No restrictions Not Permitted Not Permitted Not Permitted
ZONE 4
% Lower Darling Not Permitted Not available Not available Not available No restrictions Not Permitted Not Permitted
@) ZONE 5
Victoria Not Permitted Only for high security | Not Permitted Not Permitted Not Permitted
if both licences are
D/S of Nyah
South Australia Not Permitted Only for high security | Not Permitted Not Permitted Not Permitted
if both licences are
D/S of Nyah

SUMMARY ASSIGNMENT OF ALLOCATION (TEM PORARY TRADES) * For moreinformation contact Goulburn Murray Water at www.g-mwater.com.au

Murrumbidgee

Can Sell From
Murray U/S Choke Murray D/S Choke Murrumbidgee Yanco Lower Darling Victoria South Australia
ZONE 1 ZONE 2 ZONE 3 ZONE 4 ZONE 5
Murray U/S Choke No restrictions No restrictions No restrictions No restrictions Not permitted until Menindee | Permitted subject to No restrictions
ZONE 1 storage is above 640Gl Victorian Choke rules
*
Murray D/S Choke Not available 05-06 No restrictions No restrictions No restrictions Not permitted until Menindee | Only for Victorian Not permitted
o ZONE 2 storage is above 640Gl licences D/S of Choke
— Murrumbidgee No Nett intervalley trade No Nett intervalley tradeinto | No restrictions No restrictions Not permitted until Menindee | No Nett inter-valley No Nett inter-
— ZONE 3 into Murrumbidgee Murrumbidgee storage is above 640Gl trade into valley trade into
8 Murrumbidgee Murrumbidgee
Y anco No Nett intervalley trade No Nett intervalley tradeinto | No restrictions No restrictions Not permitted until Menindee | No Nett inter-valley No Nett inter-
% ZONE 4 into Murrumbidgee Murrumbidgee storage is above 640Gl trade into valley trade into
O

Murrumbidgee

Lower Darling Not permitted Not permitted until Menindee | Not permitted until Not permitted until No restrictions Not permitted until Not permitted until
ZONE 5 storage is above 640Gl Menindee storage is Menindee storage is Menindee storage is Menindee storage
above 640Gl above 640Gl above 640Gl is above 640Gl
Victoria Permitted subject to May be permitted No restrictions No restrictions Not permitted until Menindee
Victorian Choke rules * storage is above 640Gl
South Australia Maybe permitted if supply | May be permitted No restrictions No restrictions Not permitted until Menindee
can be guaranteed storage is above 640Gl
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